
STATE OF WISCONSIN
DEPARTMENT OF EMPLOYEE TRUST FUNDS

801 West Badger Road
Madison, WI  53702

CORRESPONDENCE MEMORANDUM

DATE: April 10, 2002

TO: Deferred Compensation Board Members

FROM: Mary Willett, Director
Supplemental Retirement Plans

SUBJECT: Affirmation of Investment Committee Action -
Sub-advisor for the Stable Value Fund

This memo is to inform the Deferred Compensation Board of a new sub-advisor that has been
approved to manage a portion of the Wisconsin Deferred Compensation Program (WDC) stable
value fund assets.  At the March meeting, the Investment Committee approved a
recommendation from Galliard Capital Management to include Peregrine Capital Management
as sub-advisor for this fund to compliment the investment styles of PIMCO and Bernstein
Alliance.  Galliard will begin placing WDC assets with this new sub-advisor when market
conditions are such that the fund’s performance will benefit from this action, which, to date, has
not yet occurred.

At the November 2001 meeting, the Board delegated authority to the Department of Employee
Trust Funds, with prior approval from the Investment Committee, to add or replace sub-advisors
for the stable value fund.  The contract with Galliard was amended to provide limited discretion
to change or add sub-advisor relationships for the actively managed bond portion of the stable
value fund.  This flexibility was desired because market conditions as well as changes in the
companies providing sub-advisor services may necessitate quick action to maintain the
performance and quality of this fund's portfolio.

Karl Tourville, Managing Partner, Galliard Capital Management, provided justification to the
Department and the Investment Committee to add Peregrine Capital Management to the
approved list of sub-advisors (see attached documentation).  Based on manager interviews and
a review of the style and performance of potential managers, staff authorized the proposed
addition with approval from the Investment Committee.  At the May meeting, staff will ask the
Board to affirm this action for official Board records.












